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Infradebt in talks for offshore funds: Kochhar

NEW DELHI, JULY 7 /—/ Look-
ing to raise long-term finance for In-
dia's infrastructure sector, ICICI
Bank-led Infradebt Fund has begun
talks with offshore funds and inter-
national rating agencies as part of
its capital raising exercise.

India Infradebt Ltd, also known
as Infradebt, 1s the country’s first
IDF (Infrastructure Debt Fund)and
has been set up by top private sec-
tor lender ICICI Bank in partner-
ship with Bank of Baroda, Citibank
and LIC, It was assigned top-notch
‘AAA credit rating by Crisil last
week.

“The next steps would include
building on the asset pipeline and
looking at ways to raise long term
fundsfromoffshore sources. [under-
stand that, In this regard, Infradebt
is in Initial dlalogue with the off-
shore funds as well as international

rating agencles,” ICICI Bank Man-
aging Director and CEO Chanda
Kochhar told PTL

Kochhar said the government's
IDF initiative “is likely to play a
Key role in meeting the overall re-
quirements of funding of the infra-
structure sector” and Infradebt has
progressed well since getting RBI11-
cense In February to achieve the
highest possible credit rating from
Crisil.

“The AAA rating would allow
Infradebt to ralse funds from Insur-
ance companies and pension funds,
thus facilitating the entry of long
term funds from these sectors to In-
dian infrastructure,” she said.

The government came out with
the IDF framework as a new cat-
egory of financial intermediaries to
help garner long-term and low cost
funds for the country’s infrastruc-

ture sector, whose investment needs
are estimated at USD 1 trillion inthe
five-vear period ending March
2017.

Infradebt was set up with an eq-
uity capital of Rs 300 crore (about
USD 55 million) with four major f1-
nancial Institutions as its promot-
ers. While, ICICI group holds the
highest 31 per cent stake, other pro-
moters are Bank of Baroda (30 per
cent), Citl (29 per cent) and LIC (10
per cent).

The Fund can provide funding
to the tune of up to USD 2 billton af-
ter roping in debt investors from In-
dia and abroad.

It 1s looking to raise about half
the targetted funds from the domes-
tic market and the other half from
forelgn sources.

Kochhar sald that Infradebt’s
first refinancing deal 1s for a road

project promoted by the Jalprakash
Eroup

This Himalayan Expressway
project has started commercial op-
erations and its total cost of Rs 738
crore was funded by shareholders
funds of Rs 321 crore, grant of Rs 117
crore and a rupee term loan of Rs 300
crore (from ICICI Bank).

At a function held here for
handover of AAA rating to
Infradebt last week here, the Eco-
nomic Affairs Secretary Arvind
Mayaram had said that the country
needs about USD one trillion for in-
frastructure sector, out of which 50
per cent or about USD 500 billion has
to come from the private sector.

“Therefore, we have to provide
multiple instruments to the private
sector to raise funds,” he said, while
adding that IDFs would play a key
role in this regard. (PTI)




